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A NONE TOO FRIENDLY HAND TO RAILROADS. 


Sharp Retorts and Impatient Questioning Indicate That 
Commerce Commission May Not Grant Advances. 


The eastern railroads have put in the evidence in 
their appeal to the Interstate Commerce Commission 
for a 5 per cent. advance, but we must say frankly that 
the manner in which the several Commissioners cross- 
questioned witnesses does not indicate that the Com. 
mission will hand down a decision wholly in favor of 
the carriers. 

President Willard, of the Baltimore & Ohio, the 

chief spokesman, showed that for the first two months 
of the 1915 fiscal year gross income of 38 eastern roads 
was $15,000,000 less than in the same period of last 
year and that to make both ends meet it was necessary 
to dismiss thousands of workers and postpone many 
improvements. In the fiscal year to June 30 operating 
revenues of 55 roads were $48,000,000 less than in 
the 12 months previous and operating expenses were 
22,000,000 more. The income applicable to interest, 
dividends and surplus was only 4.08 per cent. or the 
smallest return in the last 15 years. The return on 
the property investment was but 3.98 per cent. 

But the Commissioners were skeptical. One thought 
that remedy lay in dividend cuts, another suggested 
that an increase in rates would greatly embarrass an 
Commis 
sioner Clements clearly showed he favored the shipper, 
rather than the roads, when he said the many indus 
tries that would be hurt by the advance had not been 
considered in the least by the carriers. Commissioner 
Meyer declared he thought the scheme was to shift 
the burden from the shareholders to the shippers of 
freight. 

It will be seen that there is, then, no assurance that 


already embarrassed class of merchants. 


the Commission will grant any further relief than that 
afforded in the decision that was handed down a few 
weeks ago. It is possible that the Commission may 
accept a compromise that has been suggested, and 
which has merit, and that is that the Commission grant 
the advances asked, but for a period of 18 months to 
two years, the old basis to be returned to at the 
expiration of either of the two periods. Such tem 
porary aid would be very efficacious, in our opinion, 
and enable the carriers in that period to so readjust 
themselves and “catch up,” as it were, so that they 
would be well prepared to go back to the present rates 
at the expiration of the time limit. 
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The*die is cast—either an advance must be granted 

or there will be wholesale reductions of dividends, and 

maybe worse. There is no other alternative. It rests 

with the Commission to say whether it cares to take 

the responsibility for the grave situation into which 
the roads will be plunged in case of refusal. 


FINANCIAL REALITIES OF THE WAR. 
The Whole Economic Situation the World Over Will Be 
Disturbed—A Ten Billion Loss. 

M. Leroy-Boilleau, the eminent French economist 
and financial writer, estimates that if the war shall 
continue for another year it will entail a loss to the 
world of $10,000,000,000. 
the magnitude of the daily expenses of the warring 


Taking into consideration 


nations for war purposes alone, this estimate of ten 
billions of dollars spent for the destruction of life and 
property and to feed and arm the destructionists and 
their war machinery, does not seem out of reason or 
excessive. The little skirmish in the Balkans cost two 
billions. This being the situation, it is clear that a void 
in the world’s supply of capital will soon be created 
which it will take a long time to refill. This will be 
especially a slow process with the belligerent nations, 
some of which may be so financially exhausted when 
the bloody drama is concluded that they will have to 
lie prostrate for a long time before any help whatever 
from outside may reasonably be expected. This will 
be so because it will not then be known whether they 
A finan- 
cially weak nation is like the individual on the verge of 


will be able to survive and escape bankruptcy. 
failure in business. It has no credit and must needs 
get along as best it may, on the charity of neighbors 
or the leniency of creditors. All the more prosperous 
nations which are still able to keep up < “ 









will get the welcome hand of the banker, 
ones must wait. 

M. Leroy-Boilleau declares that the w 
feel, for a very long time, the economic ¢ 
the creation of this void in the supply of We 
are inclined to think that there isn’t at t 
moment a civilized country on earth that hasn’t already 
felt the grip of this war, remote as the country may 
be. Capital always prepares for the worst when a 
storm comes and we believe that once the war’s end 
is definitely in sight, the full effects of the depression 
will then have been already experienced, except by 
those nations referred to whose credit will have been so 
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far strained as to mean virtual bankruptcy. Truly, 
however, the present contest is a world’s war. The 
blighting touch of its deadly fingers is felt universally. 


A GOVERNOR WHO IS FOR THE PEOPLE. 
Indications that State of New York Has in Gov. Glynn a 
Faithful Executive Who Should Succeed Himself. 

The political campaign in New York State has 
brought to the front questions of business and finance 
of such magnitude as to deserve the consideration of 
the financial press, and it is for these reasons that The 
Financial World finds no occasion to apologize for go- 
ing outside the beaten path and taking up briefly the 
situation as it appears to this publication. 

Governor Glynn, as is well known, succeeded, by 
right of succession from the Lieutenant-Governorship, 
to the office of Governor made vacant by the impeach- 
ment of the discredited Sulzer. From the day he went 
into office to the present hour, he has been unremitting 
in his devotion to the interests of the whole people of 
the State, regardless of parties or partisanship. He 
promised the people a business administration, an eco- 
nomical conduct of the affairs of the state and to clean 
out the thieves wherever they might be found. Hav- 
ing been Comptroller of the State, Governor Glynn 
knew just where to put his hands on the weak spots and 
he has kept every promise made. He found the finances 
of the state in a serious tangle, the credit of the state 
seriously jeopardized and waste and leakage every- 
where. The state debt of $9 per capita was the worst 
record presented by any state in the Union and a direct 
state tax was threatened when Governor Glynn took 
office. 

In this situation Governor Glynn exhibited the same 
courage shown by Tilden when he was in the Executive 
Chair at Albany and went after the Canal Ring. Enor- 
mous pressure was brought to bear upon him on every 
side to quit the fight and allow the old system to con- 
tinue its drain on the public treasury, but neither poli- 
ticians nor so-called friends could move Governor 
Glynn from his purpose and he has hewn to a straight 
line ever since. He has cut out more than $10,000,000 
of extravagance, and is still on the job. There is a vast 
amount of work yet to be done, but we are not sur- 
prised that the leading newspapers of New York State 
have come out warmly in support of the campaign to 
re-elect Governor Glynn. His administration appeals 
to the taxpayer, to the banker and the business man 
and all honest men, as one worthy of support, because 
Governor Glynn has had a_ business administration, 
rather than partisan or political administration, as his 
motto and purpose. 


THE STATE AND THE STOCK EXCHANGE. 
George W. Perkins, the valiant defender of trusts 
and concentrated industry, thinks the State or the na- 
tion should control the Stock Exchange. He doesn’t 
say how this should be done or what benefits would re- 
sult, except that such control would “be a great benefit 
and a distinct advantage and protection to purchasers 


of securities.” The public control is necessary now, 


Mr. Perkins says, because the attacks made on the 
Exchange in recent years have “shaken public confi- 
dence and seriously injured business.” 


While we are not prepared to go so far as to declare, 
as did a Governor of the Stock Exchange, that the only 
persons in favor of public control are “Mr. Perkins, 
Samuel Untermyer and the deposed Governor Sulzer,” 
we would like to ask Mr. Perkins if it is the Stock Ex- 
change itself or the operations in high finance by such 
persons as Mr. Perkins, which have “shaken public 
confidence?” Not so many years ago Perkins was en- 
gaged in diverting funds of a great life insurance com- 
pany to partisan political purposes and he was in num- 
erous financial deals which have come under the con- 
demnation of the public and the courts as waterlogged 
and operating in violation of the Sherman Act against 
the Trusts.. It certainly would be only meeting just 
public expettations if the Stock Exchange were incor- 
porated, but to try and throw the blame for the loss of 
public confidence on the Exchange itself, comes with 
bad grace and is clearly unconvincing when the argu- 
ment is advanced by men of the Perkins type. The 
Stock Exchange is only the instrument for recording 
market values. It does not fix these value or prices 
they are the result of a thousand and one causes in the 
intricate workings of economic laws. State or national 
control of the Exchange would not remedy matters. If 
anything is wrong, it is with the corporations whose se- 
curities are listed on the Exchange. The reform should 
start with them and not with the market place. 


A TURN AT LAST FOR THE BETTER. 
Sudden Change in Stock Market Sentiment and the 
Future Looks Brighter. 

The close of the present week finds the first real 
turn for the better in securities prices since the first 
week of the war. The news was much more encourag- 
ing. The disappearance of the bank deficits and re- 
tirement of Clearing House certificates, shows that money 
will work toward inc:easing ease as industrial activity 
relaxes. There is also very definite talk that the markets 
for securities will shortly be in full swing, as talk of 
organized market support is becoming more pronounced. 
The cotton situation, for a time so ugly and menacing, 
is now in competent hands oj an international committee 
of bankers and public men, aided by the British Govern- 
ment. The bond and investment market, under practi- 
caliy free conditions, is giving an excellent account of 
itself and the investor is looking for attractive invest- 
ments, which, by the way, are numerous. Much, of 
course, in the way of reviving confidence, must still be 
done. Abroad there is a marked display of cheerfulness, 
and the London Stock Exchange will be open shortly, 
it is predicted. A loan of $10,000,000 to France is even 
talked of in this country as quite possible. We are en- 
tering into a big export movement, which will broaden 
and solve largely the foreign exchange situation, pro- 
vided the British government comes to the rescue of the 
cotton market or an arrangement is made whereby Eng- 
lish manufacturers will take our cotton in lieu of the 
$200,000,000 to $250,000,000 we now owe her and which we 
find hard work meeting, owing to the exchange situa- 

tion. 

All these and many more minor matters for encourage- 
ment have worked a sudden change in stock market 
sentiment. The reverse current is setting in, many sell- 
ing orders having been cancelled and we hear of several 
smart advances in stocks that have been heretofore slug- 
gish and pressed for sale. 

It is not to be expected that the sky is wholly clear. 
Far from it. There is still much timidity and it is being 
manifested where it should not be expected—among some 
of the New York banks. They have taken alarm at the 
outside market that has developed in listed stocks and 
are calling on brokers to put up more margins or reduce 
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their loans. The market being closed, this, of course, is 
dificult to do. In many cases, however, it has been 
done, although the banks are quite unwilling to relax 
their rates on time loans or extend accommodations. 
As stated, however, the encouraging signs are more 
numerous now than at any time since the war began. 


READING RISES. 


A buying movement in Reading, wholly speculative in 
origin and coming from Philadelphia, has sent that stock 
up several points above the closing price on July 30. 
There is much talk that the movement has been engi- 
neered by interests which are working on a plan for a 
stock market pool to take care of the Morgan stocks. 


BONDS DULL, BUT SENTIMENT IMPROVED. 


Despite continued dullness in the bond market invest- 
ment sentiment is much improved and observers look 
for further betterment. There is a broad demand from 
investors for short term notes of unquestioned soundness 
but these are off a trifle in price in response to stiffer time 
Exceptions to this case is to be found in 
They are strong, 





money rates. 
the New York city short term bonds. 
with prices around the highest for the movement. It is 
reported that there has been an increase in buying of 
listed bonds and that the Stock Exchange Clearing House 
has dealt in more than $1,000,000 worth of bonds daily of 
late. 

The revision of prices of long term bonds has resulted 
in bringing in funds from the individual investor, the 
one person the bond houses are the most desirous to 
cultivate. Municipal bonds are holding well and are in 
fair demand where the yield from high grade issues comes 
up to 4.50 per cent. None of the banks or investment 
institutions are investing much and here, too, the chief 
buying is from the private investor. There is some de- 
mand for public utility issues of good standing. 


FOREIGN SECURITIES HOLDINGS. 


No Indications of Any Extensive Liquidating Here by 
Foreign Investors. 


The statistical records published this week showing the 
amount of stocks of 114 American corporations held 
abroad, go far to support The Financial World’s conten- 
tion that the expressed fears of an avalanche ox our 
securities from abroad in case the Stock Exchange were 
reopened, are likely to prove groundless. These 114 cor- 
porations report a total of $461,692,000 face value of their 
stocks held abroad, or 9.15 per cent. of the total out- 
standing stock of these corporations. There is no absolute 
statistical record of the amount of American bonds held 
abroad, but banking officials who have looked into the 
subject, agree that bonds held abroad are in the neigh- 
borhood of $3,400,000,000, and that the total amount of 
American stocks held in foreign countries is in the neigh- 
borhood of $1,600,000,000. 

This, then, shows foreign holdings of our bonds to be 
more than double the amount of stock so held. And yet 
for several weeks there has been an open market, with 
only slight restriction, in American bonds in the New 
York market and no bank loans have been disturbed or 
dislodged and the bond business and trading have been 
broadening, while the closed market for stocks has been 
contracting until now the Stock Exchange Clearing House 
market for many stocks is no more than a farce. For- 
eigners who hold our bonds by the billion are not liquidat- 
ing them, although in some instances the declines have 
been six and eight points, or as much of a decline as in 
many stocks. The truth is that there is no liquidation im- 
pending either in American stocks or bonds held abroad. 
On the other hand, we have the evidence of so high an 
English authority as Sir George Paish, now in this coun- 
try, that in his opinion English investors are more likely 
to be buyers than sellers when our timid Exchange au- 
thorities decide to cease their alarms and open the Ex- 
change. 
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THE ROCK ISLAND SITUATION. 


The 713,535 pledged shares of stock of the Rock 
Island Railroad system, the operating company, will be 
sold at foreclosure in New York city on Nov. 24 to sat- 
isfy the claims of the holders of $71,353,500 4 per cent. 
collateral bonds, on which the interest defaulted May 1 
last. It is expected that the Bondholders’ Committee 
will bid for the stock, which will be sold in one parcel 
unless 60 per cent. of the bondholders decide otherwise. 
By the time the sale is made it is expected the commit- 
tee will have secured the deposit of a large majority of 
the bonds. The total amount of pledged stock, if bought 
by the Committee, will require the raising of some cash, 
the amount required being dependent on the amount of 
bonds refusing to join in the plan. The committee plans 
to raise the money needed by pledging as security for the 
loan such of the bonds or the stock acquired as will be 
necessary. 

The Amster, or opposition committee, is still resisting 
the Wallace plan, and they held meetings this week to 
formulate plans for cooperation of those who have re- 
fused to comply with the Bondholders’ Committee’s plan. 
In any event a long litigation in this case seems likely 
and it may be a long time before bondholders get the 
stock which is pledged as security for their holdings. 


AT LAST A STOCK EXCHANGE AWAKENING. 

The Stock Exchange community was this week com- 
pelled to get its first inspiration to efforts for a reopening 
of the Exchange from an Englishman, Sir George Paish. 
Sir George declared, almost on the moment of his arrival 
here, that the sooner the Exchange opened the better, 
and he found no formidable obstacles in the way. He 
was fully as confident after he had seen the President, 
the bankers of Wall Street and the Treasury officials. Not 
until the English financier declared himself did the Stock 
Exchange officials gain enough courage to do something, 
and then they sent committees around to ask the brokers 
if it would cause any disturbance if trading in stocks 
were allowed at 3 points below the present minimum. 
The replies have been almost unanimously in favor of the 
concession, with the additional declaration that accounts 
generally were in good shape. The consensus of opinion 
is that with the money situation improved so greatly 
and the bank deficit wiped out, there is not likely to be 
any difficulty in arranging support for the market, should 
it be needed. The latest talk about tangible plans for 
reopening the market is to the effect that a pool witha 
resources of from $50,000,000 to $75,000,000, is being 
formed and that soon after election day a resumption of 
trading may be looked for. 

The main weakness in the market structure at present 
resolves around the steel and copper stocks. Both classes 
of stocks have been pressed heavily for sale in the last 
few weeks and there is a very large number of orders 
to sell these stocks in the Stock Exchange Clearing 
House which have not been, and cannot now be executed. 
On the outside market these stocks are off sharply. It is 
not believed that any of the Stock Exchange houses have 
been at all inconvenienced by this situation as the steel 
and copper stocks they have up as loans are strengthened 
by other stocks of merit and stability. 


WESTERN UNION GAINS BY WAR. 

The selling pressure on the rest of the list has not 
extended to Western Union, which is in fair demand at 
the closing market price of July 30, though the bidding 
is mostly for odd lots. In the outside market the shares 
are selling two to three points below. The company 
made an unusually good report for the nine months 
ended Sept. 30, total revenues being $35,429,000, as against 
33,934,000 for the same period in 1913. The biggest gain 
has come since the war opened, the profits from cable 
business, due to the war, having swelled very largely. 
The present earnings are at the rate of 7 per cent. per 
annum. 
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Is This a Good 


Time to Invest ? 


We have devoted a page in our October 
Circular to a discussion of the factors 
affecting the present financial situation. 
If you have funds awaiting investment 
you will be interested in this Circular, 
which also lists a variety of good bonds. 
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* PACIFIC GAS AND ELECTRIC GAINS. 

The September report and the report for 12 months ope- 
rations just made public by the Pacific Gas & Electric Gé., 
explain better than anything else why the company is at 
this time able to retire $2,500,000 of its outstanding one 
year 5 per cent. notes which are not due until next March. 
The September gross earnings were $1,444,383, a gain of 
$85,156, and net was $712,814, a gain of $119,468. For the 
12 months to September 30 gross was $17,066,907, a new 
record, against $15,725,537, a gain of $1,341,370. Net for 
the year period was even better, the total net of $8,093,272, 
comparing with $6,452,423 in the preceding 12 months, a 
gain of $1,639,849. 


B. R. T’S GOOD SHOWING. 

Brooklyn Rapid Transit has inaugurated the policy of 
issuing quarterly reports, instead of semi-annually, and 
the first one thus made public makes a good showing. 
For the three months to Sep. 30 there was a surplus over 
fixed charges of $1,920,000, a gain of $343,000. Gross re- 
ceipts increased $633,500, or 9.59 per cent. Railroad ex- 
penses increased $406,000 but fixed charges were reduced 
$71,726, owing to the conversion of the refunding 4s. 


CAMBRIA STEEL PAYS IN SCRIP. 

The Cambria Steel Co. this week declared the usual 
1%4 percent quarterly dividend but payable in scrip and 
maturing in two years instead of cash. The earnings 
since Jan. 1 were the smallest to Oct. 1 in the company’s 
history, being $1,375,000, or about 4 per cent. on the stock, 
compared with 13 per cent. last year. 
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ANOTHER LINK IN FOSTER CHAIN BREAKS. 

What we stated on Oct. 3 as being likely to happen 
to the Coal Land Securities Co. has come to pass. That 
two-year-old child of T. J. Foster and his associates in 
the network of Foster enterprises, on Oct. 15 last de- 
ferred the dividend on its stock. Reports received by 
New York brokers interested were that the company was 
promising to pay the dividend in December. In fact, 
some few of the small shareholders have received the 
dividend, but why some were paid and others got noth- 
ing was not explained. 

The Coal Land Securities Co. was organized princi- 
pally to sell the bonds of the Lackawanna Coal & Lum- 
ber Co. and gain commissions on the sale of its securi- 
ties. The Lackawanna Coal & Lumber Co. announced 
on Oct. 1 that the semi-annual interest on the more than 
$9,000,000 bonds would not be paid and naturally, as the 
Coal Land Securities Co. was paying dividends from the 
interest it received from the bonds of the Coal & Lum- 
ber Co., its income was depleted to the vanishing point 
when the coal and land concern slipped a cog. 

Two links snapping in the Foster chain in less than a 
month is a record that clearly forecasts the inevitable. 
The shareholders in the Foster enterprises are by no 
means at this time to be envied. Most of the Foster 
concerns were built on weak foundations and held to- 
gether by nothing stronger than ropes of sand. 


THE RAILROADS IN SEPTEMBER. 

A striking feature of the returns from 40 railroads in 
September, is the very poor showing made by the South- 
ern roads. Gross for the forty roads fell off 6.88 per 
cent. compared with a decrease in August of 4.3 per 
cent. and 3.12 per cent. in July compared with respec- 
tive periods one year ago, but in all cases the southern 
roads are at the top in the percentages of losses shown. 
This is due almost wholly to the cotton crop crisis and 
the blighting effect it has had in general business in the 
South. If the proposed cotton pool of $150,000,000 is 
successful and is fully organized, the several millions 
of surplus cotton may be carried over to a better mar- 
ket. But the bankers in the pool arrangement have no 
illusions as to the actual market conditions and it is 
reported that they will not consent to take the cotton 
at anything above 6 cents per pound. Sucha low basis 
of valuation would seem to indicate some doubt about 
whether 10 cent cotton is certain next year. 


SEABOARD SECOND COTTON VICTIM. 


The Southern Railway was the first railroad in the 
south to appreciate the seriousness of the cotton crisis 
and cut its preferred stock dividend from 25 per cent. to a 
4 per cent. basis and pay the dividend in scrip. Now 
the Seaboard Air Line has followed suit in more drastic 
fashion and has passed the preferred stock dividend alto- 


gether. Depressed conditions along the road and the 
uncertain earnings outlook were responsible. Nearly 


$24,000,000 preferred stock outstanding is affected. 

The reorganized Seaboard system began paying this 
dividend about a year ago and until the war broke out 
and changed conditions so radically, the prospects for a 
great expansion were of the brightest. Similar action is 
altogether probable now by other southern roads, for 
what southern road is there that doesn’t depend to a 
very large extent on the cotton crop to maintain its 
revenues? 


PENNSYLVANIA DIVIDEND SAFE. 

The dividend on Pennsylvania will be acted on shortly. 
It will be authorized at the regular rate as the dividend 
Drastic economies have enabled the 
‘ompany to get down to an operating basis where it is 


has been earned. 


believed the company will go through the war period 
without any change in the dividend rate. The stock 
dull in the Clearing House market. 
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PAYING OUR FOREIGN DEBTS. 

Some light on the stubbornness with which the high 
level of foreign exchange held all through September may 
be thrown on the situation by this week’s Government 
figures on exports for September. Last month we sent 
31,268,500 bushels of wheat and flour to Europe, the 
greatest total in any month in the history of American 
commerce. This is double the exports of any year in 
the last ten, and compares with 25,863,000 bushels sent 
to Europe in the famine month of September, 1897, which 
was the next largest total. 

All right so far, as the man who fell off a 40-story 
building said as he passed the 24th story, but the next 
set of figures of exports nullifies all the hopes that justi- 
fiably arise from a perusal of the above figures. For in 
September we exported to the whole world only 125,778 
bales of cotton, a decrease of 804,534 bales from Septem- 
ber, 1913. The value of breadstuffs exported increased 
$27,400,000 over last year, but the value of the cotton 
exports decreased $59,900,000. The supply of grain bills 
was large, but the supply of cotton bills was almost nil 
and hence the strength of foreign exchange. 

But all is not so hopeless as might be imagined. Oc- 
tober’s cotton exports are increasing from day to day 
and the figures as to the world’s shortage of grain gives 
a total of 515,000,000 bushels compared with 1913. In 
other words, the world will buy all we will sell and be glad 
to get it. That being so, we can at least count on the 
certainty of the continuation of grain exports and the 
great probability of a rapid expansion in cotton exports. 
The gold pool committee, therefore, may have seen the 
worst of its troubles. This week’s weakness in exchange 
is significant of a great advance toward normal. 

We do not think there will be much serious discussion 
about a suggestion that we give Europe due bills, pay- 
able a year hence, for the balance we owe her. Creating 
a new debt to pay a debt is rather bad business and we 
should not be found countenancing anything but honest 
endeavors to pay what we owe, and as speedily as possi- 
ble. Brazil has just funded for three years the interest 
on her foreign debt, but she is practically bankrupt and 
we do not want to imitate a bankrupt. 


MUNICIPAL FINANCING IN WAR INTERIM. 

[The success of the $100,000,000 short term bond sale 
by the city of New York, whose offering was subscribed 
for twice over, has probably pointed the way American 
cities must travel in financing their needs in the next 
year or two, or at least while the world of finance is 
under the stress of war conditions. Had New York city 
offered $100,000,000 of long term bonds in September the 
result would undoubtedly have been far short of the 
success which attended the short term offering. 

This is not to say that the investor will not buy long 
term municipal bonds, but it is a fact that they cannot be 
sold in any large volume at the present time. Still an- 
other objection is that it would be unfair to the taxpayers 
to burden them with a high rate of interest covering a 
long term of years when the probabilities are that within 
a year or two conditions will be such that it will be pos- 
sible to again appeal to the market with long term loans 
at something near rates that prevailed before the war. 

The Bond Buyer quotes a specialist in municipal bonds 
as seeing a great deal of money in the vaults of banks 
all over the country; he can discern a wave of economy 
sweeping over the nation that is bound to build up sav- 
ines bank deposits; and along with it all his actual opera- 
tions from day to day show him that the more conserva- 
tive banks and investors favor an obligation of short ma- 
turity to one of long life. This condition is exemplified 
in the demand for high-grade railroad notes and com- 
mercial paper which exists today. 

The same publication makes this excellent and prac- 
tical suggestion to municipal officials as well as bond 
buyers: 

“Let every city official carefully consider the issuance 
of a short-term bond at 5 or 5% per cent., or even 6 per 
cent., before selling a long term bond in the present mar- 
ket and burdening present and future generations with a 
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high interest charge. When the notes approach maturity, 
say in 1917 or 1918, the municipality may then be able to 
refund them with long term bonds at a rate of interest 
approximating the investment basis which existed before 
the outbreak of war. In the event of their not being 
able to better themselves in respect to the cost of the 
capital, a new issue of notes could be issued extending 
the maturity until the opportunity to borrow on long- 
time bonds offered.” 
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PROFIT SHARING OR LOOT SHARING? 


B. F. Yoakum, who was one of the Reid-Moore crowd 
which put the Rock Island into its present prostrate 
state, in his testimony before the Interstate Commerce 
Commission, urged that the Government and private in- 
terests enter into a co-partnership in the running of the 
railroads on a profit-sharing basis. 

Why not a Government partnership with train rob 
bers, if they are to be of the kind told about in the 
Rock Island inquiry? Heaven forbid that the Govern- 
ment should so forget the people’s interests as to con- 
sider for a moment the suggestion made by Yoakum 
without amendment. We certainly are not enamored of 
the Government partnership scheme, but if it were ever 
accepted we would put a ban on agreements with such 
financial hyenas as the testimony shows looted Rock 
Island. The Government would be no more entitled 
to share in the loot than individuals. If Government 
ownership is to come, it must be clearly understood 
that the private interests involved must be in the minor- 
ity, not the majority, control. Otherwise the public 
and investors would be as shy as ever. 


BALTIMORE & OHIO. 


President Willard admitted in his testimony before 
the Interstate Commerce Commission that the Baltimore 
& Ohio had paid fully $2,000,000 out of surplus last fiscal 
year to meet the 6 per cent. dividend. The road was 
unable to borrow money now at anything like living 
rates and he hinted, in reply to questions by the Com- 
mission, that the question of a dividend reduction would 
be taken up soon. There are quite a few selling orders 
in the common stock which cannot be executed in the 
Clearing House market and not a few shares are being 
sold on the outside market, where the stock is selling 
around 63. It closed on the Exchange in July at 72, 
but since that date the 3 per cent. half yearly dividend 
has come off. 

Operating revenue fell off $600,000 in September and 
net operating revenue dropped $70,000. Transportation 
expenses were reduced over $264,000. In the three months 
operating revenue fell $685,000 to $7,673,000, but expenses 
were cut in the transportation department over $822,000. 


KANSAS CITY SOUTHERN. 

September net earnings of the Kansas City Southern 
were $251,000, a falling off of about $47,000, but for three 
months to Sept. 30 gross business was $2,690,000, or $90,- 
000 better than in the same period one year ago. The 
net, however, for the period was $851,000, against $875,- 
000 last year. 


RIKER-HEGEMAN STOCK DIVIDEND. 

[he shareholders of the Riker-Hegeman concern, 
which controls the Riker-Hegeman Company that oper- 
ates a chain of drug stores, will have to be content with 
the 10 per cent. stock dividend that was declared this 
week. This is Wall street’s understanding, at least, it 
being stated that there will probably be no cash divi 
dends for at least two years. In that period the com- 
pany’s surplus will be used to open up new stores. As 
fast as these are started, however, stock dividends to 
represent the investment will be distributed. 


U. S. STEEL. 

There area.no changes in the general conditions of the 
steel business. About all the plants are running at about 
50 per cent, capacity, with prices dull and sagging. Th: 
Steel shares sold in the outside market this week around 
3814 and then advanced to 39% and orders to $ell have 
piled up in the Clearing House. A feature of the out- 
side market trading in steel securities is that Steel sink- 
ing fund 5 per cent. bonds are quoted around 96, against 
a closing figure of 101 on July 30. The offerings, how- 


ever, have been light 
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THE WAR TAXES AND SECURITIES. 

The war revenue measure, as finally amended, hits 
banking interests and securities with an impartial hand. 
The framers of the bill happily realized, however, after 
preparing some drastic clauses taxing bonds, that such 
a move would be extremely unwise and it was abandon- 
ed. All new issues of bonds or stocks, however, pay a 
stamp tax of 5 cents per $100 face value when issued, 
and there is a transfer tax of 2 cents per $100 on all 
stocks when transferred or sold. This makes 4 cents 
per $100 for all stock tranfers in New York State, as that 
State already imposes a transfer tax of 2 cents per $100 
on all stocks sold or transferred. Stock brokers 
must pay $30 annually. Banks and _ bankers, how- 
ever, are required to pay annual taxes of $1 per 
$1,000 of capital, surplus and undivided profits em- 
ployed, and the act designates as bankers dealers in secu- 
rities. This will include all Stock Exchange houses. 
Bills of exchange are taxed 1 cent on each $100 of the 
face of the bill and promissory notes pay 2 cents for 
each $100 face. Certificates of profits or any memorandum 
showing any interest in any property or accumulations 
of any corporation are taxed 2 cents per $100. This 
clause is not interpreted, but it seems to us to cover 


dividends on stocks. Deeds of conveyance for property 
are assessed 50 cents for each $500 of the face of the 
instrument. All brokers’ notes or memorandum of sales 
of securities are taxed 10 cents for each document. 

The taxes must be paid by affixing the necessary 
revenue stamps to the instrument taxed and the terms 
of the act take effect immediately save in the case of 
liquors where the manufacturers are given a few weeks 
to adjust thmselves to the new-conditions. The act is 
expected to produce $90,000,000 annually. 

The country will cheerfully accept the bill, but it is 
to be hoped that the bloody contest in Europe will be 
concluded long before a full year has elapsed under the 
terms of this measure. All new tax burdens are a weight 
on industry and prosperity and should be repealed in- 
stantly the necessity for their imposition ceases. 


THE NATIONAL RESERVE BANK SYSTEM. 

In less than a month from now the new Federal Re- 
serve Bank system will be in operation, Nov. 16 having 
been set as the date for the beginning of business 
There will be no spectacular happening, but the system 
will be all ready to receive the required reserve deposits 
from the banks and have the rediscount machinery in 
working order. In all probability, by the time the system 
is ready to do business, the banking position will be 
easier than it is today and there will be no strain on the 
Reserve Banks, but if it should come to a squeeze, the 
system would scarcely have a fair test as it is not ex- 
pected that the new banks will be able to perform their 
full functions at once. 





FRISCO UNDER RECEIVERSHIP MANAGEMENT. 

The first annual report issued by the St. Louis & San 
Francisco road since the receivers took charge, shows 
how badly in need of capital expenditures the system was 
when the receivership came. For the 12 months the re- 
ceivers spent $3,500,000 more on the property than in 
the previous year. By this outlay there was a saving of 
$750,000 in transportation expenses. 

The operating revenue for the year was $44,923,568, a 
decrease of 2.4 per cent.; the operating expenses were 
$33,270,599, an increase of 8.3 per cent., leaving a net 
operating revenue of $11,652,969, a decrease of 24.1 per 
cent. The total income was $10,253,665, a decrease of 
30.1 per cent. Out of this income the receivers paid in- 
terest, rentals and sinking funds to the amount of $8,- 
156,281, leaving a balance of $2,097,384. 

Some day, when the reorganization plans are an- 
nounced, the Frisco may be found to be a fully made over 
road. That day seems, however, some distance away. 
The cripples in the railroad field will have to wait their 
turn patiently. 


PULLMAN COMPANY PAYS DIVIDEND. 

The Pullman Company has declared the regular divi- 
dend of $2 per share for the quarter, despite a falling off 
of $600,000 in the gross business of the six weeks be- 
tween Aug. 1 and Sept. 15. The shrinkage in business 
reflects the condition of the equipment business every- 
where. The Pressed Steel Car Co. will doubtless declare 
the preferred stock dividend next week, but the common 
stock dividend will probably be dropped at the January 
meeting. It certainly hasn’t been earned. The last of 
the 3 per cent. dividend declared for the entire year last 
January, will be paid in December. 





AMERICAN LOCOMOTIVE SHORT OF ORDERS. 

At the annual meeting of the American Locomotive 
Co. shareholders this week, President Marshall stated 
that the company had only $3,000,000 worth of orders on 
hand, or three weeks’ business, if the plants were running 
full time, which they were not. The new chairman Mr. 


Schoonmaker, declared also that the industry was never 


at so low an ebb as at present. The shareholders had 
to be content with the optimism expressed by Mr. Mar- 
shall with regard to foreign orders, which he one ore 
pecting in large quantities at no distant day. . 





MORI CTRom- - 


cand 














cPe THe, 





2 








cnt naman 


(ictober 24, 1914 


THE FINANCIAL WORLD 





UTILITY GAINS IN A DISTURBED PERIOD. 
Gross earnings of 44 public utility corporations for 
\ugust show an increase of nearly 3 per cent. over the 
same month one year ago and the net returns were 10 
We are citing this data from a careful 
Harris Trust 


er cent. better. 
nd painstaking compilation made by the 
& Savings Bank of Chicago, which gives the following 


ynparative figures for the 44 companies: 


1914, Increase. Inc. 
(ross earnings ..$10,795,610 $305,561 2.92% 
Net earnings 4,715,602 428,781 10.00% 
The compilers state that the 44 corporations whose 
sures are used are among 62 companies which make 


eports to them, and inasmuch as the 44 companies 
yperate in 21 different states, it is believed they are rep- 
esentative of well established public utility companies 
hroughout the country. This comment is made on the 
showing by these companies: 

These fizures are further evidence that the earnings of 
vell established public utility companies are not mate- 
rially affected by the national or international periods of 
lepression. The increase of 10 per cent. in net earnings 
s largely due, first, to the ability of the companies to re- 
trench, when necessary, and, second, to economies which 
re the direct result of large amounts of capital recently 
xpended on extensions and improvements. 

We might add also that from now on for a long period 
ublic utility corporations will be vastly benefited by the 
sharp decrease in the cost of all supplies needed by public 
utility corporations. 

LAKE SHORE SHAREHOLDERS WIN. 

The depositors of the Lake Shore minority who have 
leposited around 15,000 shares of Lake Shore stock with 
he committee which protested the original terms for the 
purchase of the stock in the interest of the consolida- 
tion of the Lake Shore and the New York Central, have 
agreed to accept $500 cash per share for their holdings 
There are about 35,000 shares which are still holding out 
for a larger price or have refused to make deposit on the 
erms of the exchange of 5 shares of the consolidated 
ompany for one of the Lake Shore. 

The plans of those who have not yet been induced to 
leposit their shares are not known, but it appears that 
the representatives of the 15,000 shares are highly pleased 
with the settlement, as in addition to $500 cash for their 
stock, the Lake Shore has agreed to pay the committee’s 
xpenses, amounting to $200,000, and the shareholders 
will have to pay nothing. The plan of the Central man- 
igement, it is said, is to press the original plan for the 
xchange of the stocks on a 5 to 1 basis, but this will 
‘robably be resisted and as good terms as those just 
ccorded the holders of the 15,000 shares will be in- 
sisted on. 

THE COTTON FARCE. 

[The fantastic plans in Congress for the 
otton planters of the South, most of them calling for 
he issuance of 
ver the 10c. price period, haven’t the ghost of 

getting through and the 


relief of the 
Government bonds to carry the cotton 
a chance 
Senate has lately made fun 
f the various inflation schemes suggested by considering 
mock earnest fashion various plans for the rescue of 
opper and holding wheat and corn at fixed prices. 
Meanwhile the banks of the country are considering 
e only respectable plan yet taken under advisement, 
he lending of $150,000,000 to the South at a 
itton yet to be 


price for 
determined. The plan has some merit 
nd we will probably see its adoption in some form 
he sum total of the plans considered in Congress this 

ek, however, has been to discourage the cotton grow- 
rs and there has been renewed liquidation in the south 
t prices around 7c. per pound. 

PEOPLE’S GAS UP. 

People’s Gas stock is up in the Clearing House market 

buying from Chicago. This is the first good buying 

the stock that has been seen since the market closed. 
"he shares are reported to have sold 3 points above the 


osing price of 106. Better earnings are reported. 
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WV. Regan. 


By Carson 


Much of the activity of the farm loan field must of 
necessity ordinarily depend on the demand for farm land. 
The height of the business.was in the latter half of this 
century’s first decade, ending in the spring of 1910, being 
coincident with the great land movement all over the 
country. Farm property advanced 200 to 300 per cent. 
over vast areas and men saw a chance to gain riches by 
buying land. Then of course everybody wanted to real- 
ize on his profits and a stop came. Since then the land 
movement has been more normal, though there were in- 
dications before the opening of the war of a revival of ex- 
ceptional activity during the present autumn. That con- 
dition has changed with the new situation in finances, and 
the outlook is for a decidedly light land movement during 
the later autumn and early winter, usually the time when 
most of the sales are made. While a great wheat crop 
has been harvested and a fair corn crop, and while prices 
are high, the farmers are using great caution in their 
business affairs and are not seeking to extend their land 
holdings. They have become conservatives and as land 
prices are held at top prices there is unwillingness to un- 
dertake the financing of new areas while things are so 
unsettled as now. The difficulty of making loans through 
the usual channels of the insurance companies and sav- 
ings banks has added to the discouragement in land buy- 
ing, for almost every land purchase also includes a loan 
for part of its price. The sales being made are for the 
most part those that come through the settling of es- 
tates or the retirement from active life by farmers of 
mature years. 

Where Loans Are to Be Found. 

Under this condition the loans written will be for the 
most part not those for the purchase of land but will be 
of two classes: the renewal of loans that have matured 
and loans made for the further improvement of the prop- 
erty. In either case there is the best security back of 
these classes. The loan made to pay off another that 
has matured is usually for a smaller sum than the initial 
loan. The mortgagee has the experience of the former loan 
to guide him and he ought to be able to form a good idea 
of the actual worth of the property as a security for the 
amount he is willing to place on it. The loan made to 
improve property is evidently the best possible invest- 
ment, for the money borrowed goes back into the prop- 
erty and the security is enhanced thereby. This is an 
important factor that should not be overlooked by the 
investor, and if he can be assured that such will be the 
use made of the loan he should be well pleased. The 
average farmer is not trying to cheat anybody. He wants 
to do the right thing and to get ahead in the world. He 
will do it, too, if he has a chance. The loan made to him 
is not a matter of charity; it is a matter of business solely 
and he so looks upon it. And he meets the obligation 
like a business man, finding the means and paying the 
interest promptly. 

The financial condition of the Middle West is prob- 
ably the most optimistic of any section of the country at 
this time. The farmers have two-thirds of their wheat 
yet in stack or granary and are in no hurry to sell the 
remainder. They are looking forward to a price of over 
a dollar, perhaps as much as $1.50, by next March. So 
they are selling wheat slowly, are sowing another im- 
mense acreage and have had good weather for their 
planting season. This means little change in their loca- 
tions and few land changes generally. It also means that 
there will be a vast amount of money borrowed to renew 
mortgages coming due. Take the state of Iowa for in- 
stance, with an estimated mortgage indebtedness of $100,- 


yield a higher rate of interest than 
many other forms of investment. 
When representing a first lien on 
property in a rich agricultural district 
r there are no investments safer. 
First mortgages on such property are the only kind we 
handle. Our books show a record of more than $3,500,000 
loans placed on farms in South Dakota without a single 
dollar’s loss to an investor. 
Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


G.W. HART, Pres. Merchants Bank, Bryant, South Dak. 








HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 


C. E. SHOEMAKER & COMPANY 























Incorporated Capital $500,000 00 
LEWISTOWN MONTANA 


FARM | DEPENDABLE 5: and 6% | FARM 
LOANS} FIRST MORTGAGES | LOANS 








War cannot affect the Stability of our Securities. They are better 
than any bonds, for the basis of all wealth is land. We have placed 
millions of dollars during a residence of thirty years, without loss of 
a penny or foreclosure by any investor. We offer you absolutely safe 
loans, prompt remittances, our personal inspection of land, and 
knowledge of moral hazards, carefully examined abstracts of title 
and best of references from private investors and large savings banks 
who have long been our customers. Let us send you sample appl 
cations, 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 








Montana Farm Loans 


This County and particularly the southern por 
tion of the same, to which our loans are strictly 
confined, represents the richest agricultural sec 
tion of the most rapidly developing portion o! 
Montana. Loans based on not to exceed 40% 
of the valuation are absolutely good and attrac 
tive securities. If you have surplus funds t& 
invest you cannot afford to overlook our offer 
ings. ‘ 

We know the land values as old residents ot 
the County and also know the borrowers. Write 
for full particulars. 


F. A. FLANAGAN 


Cashier Benton State Bank, FORT BENTON, MONTANA 
References: First National Bank, Chicago; Chase Nationa! Bank 
New York. 


6%—Montana Farm Loans—6% 
7%—Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hence 
am in a position to command the choicest offerings. Every loan 
personally inspected. 
Correspondence solicited. Send for references and particulars. 
P. F. HOSCH, Bailey Block, Helena, Montana. 


614% Montana Farm Mortgages 614% 


based on diversified crops and steadily enhancing land values form 
the safest securities offered today. 

I have resided in Flathead County 14 years and specialize ir 
placing funds for non-residents in this county. 
_ My thorough knowledge of the value of the lands and borrowers 
insures safety. Loans run from $500 upwards. 

f you have surplus funds looking for safe and profitable employ 
ment, write me for further particulars. 

J. H. STEVENS, Attorney-at-Law, Polson, Montana. 


6% NORTHEASTERN MONTANA FARM LOANS 6%% 
are offered discriminating investors who place safety 
above everything else. We have had 13 years’ successfu 
experience in this field and never loan to exceed 4% o 
the cash value of the land. Have irrigated and non-irri 
gated lands in our field. 

Never had a delinquent interest coupon and refer t 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 

VALLEY COUNTY ABSTRACT COMPANY 
R. E. Johnson, Pres. Glasgow, Montane 





Choteau Co. 
6% 


and 
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90.000. Practically none of this is for more than five 
ars on each mortgage, hence one-fifth, $20,000,000 at 
ast, and in practice probably $30,000,000, is renewed each 
ear. So all over the loan field; and if the loan compan- 
< are in earnest in their desire not to make new loans, 
ere ought to be a splendid investment opportunity for 
e individual in these sections where the farmer is in 
-cellent financial condition so far as his actual income 
s concerned, and where the situation is the most satis- 
ctory of any part of the country. The next few months 
ll be quiet ones in the west and we shall see a sounder 
rosperity built up than in times when things were more 
xciting. The tendency to wander is waning and the 
rmer is planning to stay on his land and improve it, 
hich is always a good sign and means better business 
ibility wherever it gains a position. The investor in 
rm loans may look for solidity as the big feature of the 
xt half year’s business. 


THE DAVID AMONG THE OIL COMPANIES. 
[In reading over the latest invitation to the public to 
iy its stock, by the Uncle Sam Oil Co. of Kansas City, 
an., one is struck by the modest claims made that onlya 
all allotment of shares is offered at this time. But inas- 
uch as an investor may buy shares at one-half 
ent a share in blocks as high as 500,000 shares, our curi- 
sity is aroused regarding what this promoter believes 
ynstitutes a small stock issue. At this rate, if a large 
ssue was offered, it would require a battery of large 
Hoe presses to print all the stock. 
We are also amused to see in the advertisement the 
itement that the company has won a great Government 
ctory by being exempted from the designation as a com- 
n carrier under the Sherman law, which applies to all 
other pipe lines. This statement is a clever fabrica- 
as the pipe line the company operates does not reach 
yond the confines of a state, and consequently does 
t come under Federal jurisdiction. 


n 


Inspiring such misconception will not establish confi- 
nce in the company or its securities. For years the 
mpany has advertised that it was organized to fight the 
ndard Oil trust, but so far, all we can espy in its 
vities is the keen desire to sell stock and on represen 
tions which it has never completely carried out. 


HOW THE EXCHANGE MAY OPEN. 


A Subscriber Suggests That Stocks Held In Belligerent 


Countries Be Regarded As Not a Good Delivery. 


iis Guenther, Editor, 
The Financial World 
r Bere 
| have a suggestion to make relating to the reopening 
the New York Stock Exchange which I believe is well 
rth considering. As President Wilson in one of his 
ial statements has declared that his own thoughts are 
entrated only on America and has advised all citizens 
remain neutral in the full meaning of the word, could 
t his suggestion be applied to the dealings on the Stock 
hange? 
In my opinion it would do no harm in view of the sen 
ents expressed by our President, if in order to open 
New York Stock Exchange and show the entire world 
neutrality, it would announce that it would not con- 
stocks coming from belligerent countries or in the 
es of citizens of such countries, whether offered di- 
t through brokers or correspondents as good deliveries. 
lieve this plan could not be considered unfair. 
If such a plan could be carried out, it would exclude 
rities coming from England, Germany, France, Bel- 
1 and Russia. The market could stand liquidation in 
rities from Holland, Switzerland, Spain, Portugal, 
Roumania, Bulgaria, Turkey and Greece, especially 
mong these with the exception of Holland and 
tzerland very little of American securities are held. 
land and Switzerland probably own about $100,000,- 
American stocks and bonds. A Reader.” 


Vhile the plan suggested is not without merit, we fear 
uld never be inaugurated without placing the Ameri- 
security markets, and our financial methods and im- 

free market, in a bad light on the Continent.— 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
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American Real Estate Company 


GHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


Compieie descriptive matter sent on request. 


American Real Estate Company 
Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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VAN SANT FARM MORTGAGES 
are the best Because: 


is assured by personal examination of 
every security by an officer of the Com- 
pany. 

perfected after long experience, attends 


Safety 
every loan. 


Serve See wer 
Strength bettie eect ty te 


vestor. 


YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


Established 1889 MONT ANA _ixcorporated 1890 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 





TO INVESTORS: 

Our 7% $500.00 first mortgage bonds noted in last 
month’s advertisement are not Debentures, but a 
direct obligation of the borrower, and are secured 
by mortgage or deed of trust, which is a first lien. 
The bonds are in denomination $500.00 for the con- 


venience of investors. For particulars write us. 











The Famous Judith Basin of Montana 


% ‘arm the most solid foundation for good 
farm loans. Crops are certain and diversi- AG 
fied. Values low and enhancing. The most 
70 ie 8 investors give preference to Judith 
Basin loans. We opnaialinn in these securities, 
Ample loan experience. Careful personal investigation of every loan. 
Write for wereeences. 
DITH BASIN INVESTMENT COMPANY 
J. R. WEESE. Manager LEWISTOWN, MONTANA 





MONTANA 


Today is seeing its most substantial agricul- 
tural development. Kalispell is the County 
Seat of Flathead County, where land values 
are low and steadily enhancing. This sec- 
tion has been settled for twenty years by 
experienced farmers. Crops are a = di- 


Western 
versified. Climatic conditions eal 


Montana 
Secretary of the leading Abstract Chasaene 


here, and its complete equipment enables 
Farm me to safeguard fully all funds intrusted to 
me. I court an early and thorough imvesti- 
Loans gation. Loans from $500.00 upwards. Cor- 
respondence invited. 


H. W. SCHNELL, Financial Correspondent, Kalispell, Montana. 


612% 
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SOUTHERN PACIFIC AND BASELESS RUMORS. 

The weakness in Southern Pacific in the outside market 
and the increase in selling orders in the stock at the 
Stock Exchange Clearing House, has been attributed by 
some market observers to a misconception of an inter- 
view with President Sproule in which the latter gave ex- 
pression to a somewhat pessimistic view with regard to 
the future of the transcontinental railroads. Mr. Sproule 
was alleged to have said that the indications pointed to 
lower dividends for all transcontinental roads, whereas 
he said nothing that could in any way be distorted into 
such a statement. He never discusses the question of 
dividends. He did say that the public would undoubted- 
ly suffer because the roads could not enlist the use of 
new capital for improvements, but he meant by that, it is 
now explained, that if the railroads could not expand all 
other business would be affected injuriously more or 
less. The pressure on the stock was lessened somewhat 
this week. 

Undoubtedly a good deal of the pressure to sell has 
been due also to knowledge that the earnings are unsatis- 
factory. Gross for September showed a falling off of 
more than $800,000 and the net showed $4,470,000, a loss 
compared with September, 1913, of $414,000, despite a re- 
duction in expenses and taxes of nearly $300,000, 





SOME LOSSES TO SHAREHOLDERS. 


The cut in the dividend on the Amalgamated Copper 
Company’s stock from a 6 per cent. to a 2 per cent. basis 
means an annual loss to the shareholders of $6,156,000. 
Since January 1 last stockholders owning stocks valued at 
$2,303,000,000 have suffered reductions in dividends ag- 
gregating $119,500,000 per annum. There are only two 
copper companies of any size, Utah Copper and Tennessee 
Copper, which have not cut their dividends since the war 
in Europe began. 


ILLINOIS CENTRAL TRAFFIC SLOWS DOWN. 


The annual meeting of the Illinois Central shareholders 
brought out expressions from the officials of the company 
that business was likely to see some falling off along the 
line in the next few months. September earnings showed 
a small gain in net, but October traffic is not holding up 
as well as September. The Panama Canal will bring an 
enormous traffic later on, but its development will be 
slow. 


JUDGE DIETRICH’S DECISION. 


It Hits at the Maladministration of Secured Creditors’ 
Assets. 


The most significant passages in the decision rendered 
by Judge F. S. Dietrich in the case of the Idaho-Oregon 
Light &Power Co., which has been printed and sent 
to all the first mortgage bondholders of the company, is 
the view he has taken regarding the vested rights of the 
secured creditors of the company. The Court strongly 
holds that stockholders of an insolvent company have 
no authority to juggle the assets so as to permit their 


passing to them at the expense of the holders of the 
mortgages. 


In the opinion of the Court those in the control of the 
Idaho Railway, Power & Light when they realized that 
they had made a bad speculative bargain, ventured, by 
authorizing a loan secured by the unissued first mortgage 
bonds, to secure possession of this collateral so as to 
save as much of their capital as they could in a re- 
organization. 

Judge Dietrich says on this phase of the case: 
_“But it must not be forgotten that here the corpora- 
tion was insolvent and those whose duty as trustees it 
was fairly and honestly to administer its affairs, under- 
took to prefer themselves. An insolvent corporation can- 
not rightfully give way its property in fraud of its credit- 
ors; neither can it legitimately prefer the claims of all its 
officers and stockholders.” 

With this view most all thoughtful persons who have 
the interest of investors in mind will heartily concur. 






arm Mortgages 


n Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience, 
Highest Bank References. Write us. 


, The F. B. Collins Investment Co. , 


Oklahoma City, Oklahoma 











Carefully Selected Farm Loans 


based on 20 years’ successful experience, are 
offered non-resident investors in amounts 
to suit. 7 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Coootad personal inspection and closest 
attention to every detail based on ripe ex- 
perience, 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 


W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 














FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 

You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 

We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. 




















ESTABLISHED 1900 6% 


Fargo is the Clearing meee god Se anon 
wheat belt in America, and our loan offerings 
are sound and dependable. FARGO 


River We can offer you the best from $500 upwards 


Valle and invite correspondence. 
y Highest bank references. 
Farm 


Loans ;,.HODGSON REALTY CO. | | oans 


51/27 
Red 


City 





A BASED ON 27 YEARS’ RESIDENCE ; 

% in this section of Montana constitute as safe in 

J dith vestments as can be made today. 
udl The famous Judith Basin represents all that is 


4 d and dependable in the farm loan line. Our 
Basin Qeosewece are ave able to meet their interest 
ayments promptly. ’ 

Montana " e invite correspondence with non-resident in 
F vestors who insist on the best. 

arm Write for the facts and references. 
L MONTANA LAND COMPANY, INC. 

oans Daniel Hanley, Secy.-Treas. Lewistown, Mont. 





These Securities 


Never Fluctuate 


and are worth par always. Obtainable from 
$1,000 upwards. ave been identified with the 
agricultural development of this section siace 


Western 

Montana 1886 and know values and moral hazards thor 
oughly. Our crops are diversified and interest 

Farm . r- are prompt and sure. 


you are looking for high grade loans it wil! 
pay you to WOH me. 


HAS. T. MORRELL 
Loans Higgins Block, Missoula, Mont 


6% % 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 








When writing advertisers, tell them you are a subscriber to The Financial World. 








914 











» in 


it is 
Our 
erest 


from 
the 
iace 
hor 
rest 


October 24, 1914 


THE FINANCIAL WORLD 13 





SOUTHERN RAILWAY FOREIGN HOLDINGS. 
\n interesting compilation of the total foreign holdings 
the Southern Railway has been published. This shows 
at of the total outstanding capital common stock of 
20,000,000, and $60,000,000 preferred, $62,852,400 was held 
road on Sept. 15. This is the company’s own state- 
ent. The foreign shareholders number 842, with aver- 
e holdings’ of 750 shares. Pennsylvania is the only 
her railroad to report a larger amount of stock held 
road and there is much discussion in Wall Street as to 
e probable attitude of the foreign holders when the 
xchange reopens. 
Since the Exchange closed the directors have reduced 
e dividend from 5 per cent to 4 per cent. and paid the 
vidend in scrip. The preferred stock sold at 67% on 
e day the Exchange closed and has been offered in the 
treet market since around 55. Some of the pessimists 
the stock think there will be considerable liquidation 
hen the Exchange reopens, citing the cotton market de- 
ression as a big factor, while others declare that the 
ingle fact that the stock will probably command the low 
rice of 50 or even lower, will induce the holders to keep 
their stock off the market for better prices later on. 
Most of the stock held abroad is investment stock, it is 
elieved. 


WESTERLY LIGHT & POWER CO., BIG GAIN. 

The Westerly Light & Power Co., of Rhode Island, 
s one of the few smaller public utility companies which 
ire showing increased earnings during the war period. 
For August gross earnings were $14,832, a gain of 12.36 
per cent. over August, 1913, and with operating expenses 
reduced nearly 13 per cent. to $6,353, the net earnings of 
$8,479 compare with $5,917, a gain of more than 43 per 
ent. After providing for the share of the preferred and 
ommon stock dividend, the undivided earnings were $4,- 
506, against $2,110, a gain of more than 113 per cent. In 
he eight months to Aug. 31, the undivided earnings, 


after payment of all operating expenses, interest charges, 


nd dividends, were $8,345, against $1,784 for the same 

perior of 1913, a gain of 368 per cent. We are not sur- 

prised, after this excellent showing, to learn that none 
the company’s securities are selling below the ante- 

ellum prices, notwithstanding the known conditions in 
securities markets everywhere. 


WHERE STANDARD OIL MEN STAND. 
Chere has not been since the war broke out and abnor- 
il conditions developed, any apparent support to the 
vestment market by large moneyed interests which are 
ipularly associated with Standard Oil. In fact, sentiment 
that quarter has been reported quite pessimistic and 
has been more pronounced of late. In some well in- 
rmed quarters Standard Oil interests are reported to 
ve been quite willing to see lower prices for bonds, and 
rticularly New York city bonds, in which the Rocke- 
ller people are heavily interested. At the lower levels 
would be buyers, it is said, but they are not inter- 
ted at present levels. They have, however, been buy- 
of listed stocks in the open market, it is said. 
Chere has been considerable irregularity in prices of 
ndard Oil subsidiary shares this week. The market 
mmittee having charge of prices has reduced the level 
the average about 5 points for trading purposes. Con- 
lerable weakness has been displayed by the pipe line 
res owing to the sharp reduction in charges for pipe 
service. The stocks of the producing companies have 
dull and easy. 


LEHIGH VALLEY HELPED BY COAL TRADE. 
Che activity of the hard coal trade is credited with 
ng Lehigh Valley a favorable balance in its Septem- 

report. The net operating revenue was increased 
1,000 and operating expenses were cut $57,000. For three 
nths of the fiscal year net operating revenue was $3,- 
000, a decrease of $81,770, and operating income fell off 
1,000 for the period. 





OKLAHOMA 


1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest. Oklahoma farmers are prosperous and do not pass 
dividends. A 7% first mortgage on an improved Oklahoma farm con- 
stitutes an ideal investment for private investors, trust funds, estates, 
etc. Highest bank reference. Long experience. Correspondence so- 
licited. Will place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


HUGO, OKLAHOMA 





7% 
Dependable Washington Farm Loans 
From $500 Upwards 


§ These loans represent the choicest offer- 
ings from the greatest dairy section of the 
Pacific Northwest. Splendid climatic con- 
ditions and very fertile soils. Ample mar- 
kets, transportation facilities, and good 
, roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itis due. Investigate. 


GRAYS HARBOR L&ND CO., Inc. 


HOQUIAM, WASHINGT ON 


SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. '8, BROADWAY 


U. S. RUBBER DIVIDENDS EARNED. 

The dividends on the several issues of U. S. Rubber 
Co. stocks will all be paid on Oct. 31 as the directors 
have unanimously voted the payments, all the dividends 
having been earned in the last quarter. Net profits for 
the nine months were equal to those of last year. There 
has been some falling off in the company’s auto tire 

















trade. —_— 
BETHLEHEM STEEL. 

It is reported, but not confirmed, that the Bethlehem 
Steel Co. has secured an order from the French Govern- 
ment for $25,000,000 worth of steel guns and that the 
order means a boom in the company’s business. C. M. 
Schwab sailed this week for Europe before the report 
of the big order became public. He said business was 
very slack at present, but he looked for a boom after 
the war. 








A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
of them than any other financial 
tion to a national investing pub- 


confidence, is read by more 
weekly. Through its introdu 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 


THE FINANCIAL WORLD. 
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TRACTION ROADS AND THE PUBLIC. 

The American Electric Railway Association will meet 
this month in annual convention and consider a report 
from a committee having the subject in hand which will 
declare what are the true relations which should exist 
between the public and public utility corporations. 

We are satisfied that if the committee report is adopted 
a long step will be taken toward a better understanding 
of the relations that should exist between public utility 
operators, investors and investment bankers who spe- 
cialize in those securities. Frankness and publicity and 
cordial relations between the public officials and corpor- 
ation officials are said to be the keynote of the report, 
while the recommendations will also lay stress on the 
fact that public regulation of utility corporations, where 
wisely and sanely formulated, is a merit and not an evil. 
Official approval of the issue of securities against actual 
existing properties and values will be a far greater asset 
than any issue of stocks or other evidences of indebted- 
ness based on good will or limited franchises. A good 
sign observable on all sides is the public disapproval of 
radicalism in the regulation of public utility corporations 
and evidence that an enlightened public opinion will sup- 
port conservative regulative measures that are construc- 
tive and conducive to the encouragement of private capi- 
tal in building up this great industry. 


THE SOUTH AMERICAN MIRAGE. 

The Financial World, soon after the war in Europe 
was shown to have disrupted entirely the financial situa- 
tion of the whole world and changed the aspect of the 
world’s markets for perhaps generations to come, called 
attention to the opportunities that would eventually be 
available to the American business interests which were 
at all enterprising. We were under no illusions as to 
the present situation, however, and were not carried away 
by the fallacious argument that those prizes were to be 
had instantly by merely grasping them. 

The truth is, if we go after these markets now they 
will not be found to exist. How can they exist, when 
every important country in South America has declared 
a moratorium? Those countries are at present practically 
in a state of bankruptcy. They have postponed the pay- 
ment of their debts, and the condition of affairs in South 
America at the present time, two and one-half months after 
the war began, gives no assurance of an early return to 
normal. The process of recovery will be slow and pain- 
ful. To get what little trade would now be available will 
necessitate the extension of long-time credits, and this 
most liberal treatment will be difficult to accord when 
we consider the tight condition of the money market at 
the present time. The capture of South American trade, 
therefore, will be a matter of slow growth, and the great- 
est commercial wisdom and trade diplomacy must be 
exercised in order to win it. Meanwhile, the work imme- 
diately at hand must be devoted to a restoration of home 
credit conditions. 

There are many illusions and mirages all about us. Let 
us grasp substance and allow the shadows to rest and 
thicken until they turn to shapes that are real. 


JUDGE GARY’S ESTIMATE. 

Judge Elbert H. Gary, Chairman of the U. S. Steel Cor- 

poration, says of the various estimates of the cost of 
the European war: 
_ “I_have seen estimates that the war was actually cost- 
ing $40,000,000 a day. I should say that this was a con- 
servative figure. The indirect loss will be fully equal to 
the direct loss, and the total cost will be stupendous. 
Not alone is this visited upon the nations immediately 
engaged in conflict, but the effect upon the economic con- 
ditions of other nations, which will be realized sooner or 
later, is of great magnitude.” 

The sum of $40,000,000 daily is a “conservative figure!” 
We have more than once thought that our estimate of 
$26,000,000 daily might be laughed at by economists and 
publicists, but here is the head of the greatest corporation 
in the world exceeding our figures by $14,000,000 daily. 
The cost of the war, according to Judge Gary’s estimate, 


will total $14,600,000,000 per annum. The very magnitud: 
of the sum alone is reassuring in that no such sum could 
be raised without bringing ruin to all the nations involved 
and they will have to soon consider means for bringing 
about peace to stop the awful drain. We have Germany's 
frank admission this week that the war is costing he: 
$5,000,000 daily and this actual figure does not in the leas: 
take into account the general losses being suffered by 
private individuals in their income changes. We reiter- 
ate that this war is so costly that it cannot be endure 
for any great length of time. 


HOW TO ABSORB FOREIGN SELLING. 


By F. O. March. 
The manner in which our security markets have been 


managed in the present trying times has been in my 
opinion a cause of congratulation, not only to our finan 
ciers but also the authorities at Washington. 

For months our investing public has been in a liquid 
state. Our own petty political and economic troubles 
had undermined public confidence and investors gen- 
erally have withheld their cash. But that attitude was 
changing. We were apparently on the threshold of a 
general investment movement when the European war 
began. From the letters which come to my desk even 
at the present time I would say that that movement has 
been but little retarded. Our railroads, public utility 
companies and municipalities need funds. The funds are 
here to meet those needs, but the nfachinery for bring- 


‘ing the supply and demand together has been stopped. 


From the meagre information which has been given to 
the public we take it that the cause for closing the Ex- 
change was primarily the fear that foreign investors 
would dump American securities on us and that immense 
amounts of gold would be withdrawn from this country. 

Almost from the day the war started it was a foregone 
conclusion that this country and South America would 
have presented to them the greatest opportunity in mod- 
ern times for obtaining commercial success and that for- 
eign governments would of necessity be obliged to estab- 
lish credits here. With that conclusion so well estab- 
lished, has it not occurred to our bankers that it would 
be to the interest of England, France, Russia, Germany, 
Italy and even South America, to make arrangements 
through their Embassies here or through agents in New 
York City so that when our Exchanges are open and our 
securities are offered for sale here by our foreign friends, 
payments may be made for these securities in the cur- 
rency of our own country to be deposited with the for- 
eign governments here, payment to be made after such 
deposit by these foreign governments to the original sel- 
lers of the securities in his own currency and in his own 
country? The credit established on this side in favor of 
the foregn governments could be used immediately for 
the purchase of supplies or in any other way which these 
governments might decide as to their best advantage. 
This would prevent the outflow of gold from this country, 
eliminate the cost of exchange to a great extent and 
through certain formalities which could be thrown about 
such foreign selling would discourage the sale of securi- 
ties by foreign investors at low prices. 

This plan of course is open to objections. But its good 
features would appear to overbalance them. In any case, 
however, absolutely no useless delay should be permitted 
in arranging our financial affairs so that we can go about 
our business and keep our idle money at work. 

Our railroads are in a precarious position. Our public 
utilities, notwithstanding their consistent earning pow 
need money to take care of business they not only do 1 
have to solicit, but which actually demands being cared 
for. Our municipalities are cancelling bond sales and 
financial houses are going out of business, either te 
porarily or permanently, because of the delay which has 
already taken place. In spite of this situation the count 
was never as prosperous as it is today—never has it h 
so much money for investment and never have the peo! 
been in a more calm or certain frame of mind as to |! 
future. 
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N. Y. CITY 4%S OFF AGAIN. 

The necessities of holders, rather than any adverse 
evelopments in the financial affairs of the city of New 
York, are responsible for a sharp downward movement 

the New York City 4% per cent. bonds of 1962, which 
were put out earlier in the year to a total of $65,000,000 

nd bought by a syndicate at a price in excess of 101. 
These bonds were offered around 94 for a bid this week. 
here were few bids. 

The syndicate itself has not offered the bonds, but a 
umber of investment houses which participated in the 
ffering and took about $20,000,000 of the bonds, have 
iought best to take a loss in these bonds rather than 
ing on for a recovery in the market which they consider 
ay not come for a long time. This particular develop- 
ient of the bond market is unfortunate at this time inas 
much as it has affected all other issues of municipal bonds 
nd New York City bonds in particular. 


COPPER SHARES AND METAL WEAKER. 
Notwithstanding a better statistical copper metal situa- 
yn, which indicated larger exports and reduced produc- 
n, electrolytic copper sold this week at 1l%c. per 
und, the lowest price of the year. There was _ in- 
eased pressure to sell the copper shares and on the 
utside market Amalgamated Copper sold on Friday at 
7/¥%. There are no buying orders at the July 30 prices 
the Stock Exchange Clearing House. 


lhe only listed stocks which had any pronounced boom 
llowing the outbreak of war were the sugar shares. 
merican Sugar, common and preferred, rose 8 to 10 
oints or more, and American Beet Sugar common ad- 
anced from 19 to above 30. At that time refined sugar 
sold at 7 and 8 cents per pound. Since then the prices 

the commodity has fallen to around 6 cents and 
finers are holding back orders in raw sugar even at 
reduction of over 2 cents per pound. They report a 
ery unsatisfactory distribution of refined in retailers’ 
nds, but the market is said to be again slowly getting 
ward normal. A sugar trade disturbance, rather than 
trade boom, being possible, with all kinds of prices, 
not to the liking of speculators in sugar company 
cks. Hence the abatement of the rise. Sugar com- 
nm is now quoted around 102 in the Stock Exchange 
irket, and Beet Sugar at 21! 
low these figures on July 30 


Each closed a few points 


THE “CLOVER LEAF” RECEIVERSHIP. 

The high finance operation in 1907, whereby the Chi- 
cago & Alton road was foisted onto the Toledo, St. 
Louis & Western, may be charged with a large share of 
the responsibility for'the receivership announced late in 
the week for the Clover Leaf system. The receivership 
wes not much of a surprise as the road defaulted in Au- 
gust on the 4 per cent. collateral bonds which were issued 
to purchase the preferred stock of the Alton. The pre- 
ferred stock discontinued its dividend in January, 1912. 
The road has lately been operating at a small deficit. 


REPUBLIC RAILWAY & LIGHT. 

The Republic Railway & Light Co., which is in the 
centre of the steel-making industry at Youngstown, O., 
is easily caring for the small falling off of business shown 
recently. In September gross was $245,879, a loss of 
$5,082, or 2.03 per cent., but operating expenses and taxes 
were reduced $3,569, while interest and amortization 
charges were cut $2,644, making such a saving in the two 
items as to give a net income of $39,307, a gain of $1,130. 
The proportion.of the preferred stock dividend called for 
$25,597, leaving a surplus of $13,710, a gain of $1,131, or 
9 per cent. 


UNION BAG & PAPER PROSPEROUS. 

The new business received by the Union Bag & Paper 
Co. in August and September is reported to have been 
greater than in any previous 60-day period in the com- 
pany’s history. All the plants are running at full ca- 
pacity and the company has orders that will keep the 
wheels in motion until December, 1915. The company 
is selling its surplus of ground wood pulp, about 100 tons 
daily, at very handsome profits, the price per ton having 
advanced $4 above last year’s prices. 


CITIES SERVICE CO. 

\ high official of the Cities Service Co. has sailed for 
London, presumably to consult with English bankers 
relative to the affairs of the company. It is now pretty 
generally accepted as a settled fact that no consideration 
will be given for some time to suggestions for resump- 
tion of dividends on either preferred or common stock. 
The reports from the several subsidiaries indicate no 
marked change in operating conditions or earnings as the 
result of the altered financial and business situation. The 
shares are dull and easy 





ARCADIA, CAL. TO OFFER BONDs., 
‘he city of Arcadia, Los Angeles Co., The 
will open sealed bids on Nov. 19 + 
$131,250 water system bonds and 
000 road improvement bonds. The 
ds will be in denominations of $250 darad: 

i $500 and mature serially $7,500 CEarSe. 
irly until cancelled. They will bear 
terest at 5%%. George E. Grimes, 
Clerk, will receive the bids, which 


following 


dividends on _ the 
stocks of companies, 4 
which are dealt in by A. H. Bickmore 
& Co., have recently 


Middle West Utilities Co., the regular 
quarterly dividend of 1%% On the pre- 
ferred stock was paid Sept. 1. 


DIVIDENDS. MR. BREWER OPTIMISTIC. 


Joseph Brewer, President of the 
American Public Utilities Co., whose 
expansion into new fields has been 80 
notable in the last year, was a visitor 
to New York City this week. He con- 
sulted a number of bankers in Wall 
Street and left behind him an expres- 
sion of great confidence not only with 
regard to the future of the public util- 


the securities of 


been paid or de- 


suld be accompanied by a certified National Light, Heat & Power Co., ity field of operations, but of general 
k for $5,000 payable to the City the thirtieth regular quarterly divi- business as well. 
surer. The city has a population dend of 1%% on the preferred stock 


000 and an asssessed valuation of 


was paid Oct. 1. 
$65,710. 


DOR. FLOWER, SWINDLER, CAUGHT. 
The police of New York City this 


Twin State Gas & Electric Co., the 
regular quarterly dividend of 14% on 
the preferred stock was paid Oct. 

United Light & Railways Co., the 


WEEKLY FINANCIAL REVIEW. 

Bodell & Co., of Providence, R.I., have 
1 compiled for the information of those 
a interested in financial markets and 8e- 
curities, a weekly financial review 


k arrested in Toronto the notorious regular quarterly dividends of 1%% which gives a condensation of the im- 
ng swindler, “Dr.” R. C. Flower, on the first preferred stock and of ta Te portant happenings of the week in 
is said to have swindled investors on the second preferred stock were finance, bank and crop reports and re- 


of millions of dollars during his paid Oct. 


career of crime. Mexican and 


Public Service Co. 


ports and news about corporations, 


of Northern Illi- industrial, public utility and railroad. 


rican mining fakes were his spe- nois, the regular quarterly dividends A great deal of valuable information 
ties, which he conducted under var- of 1%% on the preferred stock and is condensed into four pages. 

aliases, but of late years he has 1%% on the common stock have been : x £ 

floating worthless stocks of my- declared payable on Nov. 2 to stock- HEAT 

1 industrial companies. He once holders of record Oct. 18. SICILY BUYS OUR WHEAT. 


many thousands of dollars by in- Illinois Northern Utilities Co., the Renskorf, Lyon & Co. in their Oct. 

ting credulous people in a chemi- regular quarterly dividend of 1%% on 23 grain letter say: 
ompound or process for making the preferred stock has been declared “The big export demand asserts it- 
onds. He has been a swindler for payable on Noy. 2 to stockholders of self again to-day, and so_ insistent 
20 years and is now 70. He will record Oct. 20. does it appear that mere price is not 
rought back to New York for trial. Commonwealth Edison Co., the regu- allowed to stand in the way. For the 
as lar quarterly A oad. egg ory taere first time in the history of the trade, 
. a ae oo See. declared payable Nov. 2 to stockholders Sicily has bought 200,000 bushels, and 
VCREASED BYLLESBY EARNINGS. of record Oct. 15. isking for further offerings The 


ty properties managed by H. M. 
3Dy & Co. continued to show com- 


LA ROSE DIVIDEND NOT EARNED. 


wo ld is looking to this country for 
foodstuffs and happily we have it to 


increases in both gross and net The La Rose Consvlidated Mines Co. ve them, and ruling sentiment points 
n=s in September as compared reports cash and ore on hand on Oct. to higher prices. Watch December.” 
the preceding year. The total net 1 as $1,396,000, of which $1,220,000 was . 
ings of these properties for Sep- in cash. The quarterly dividend, which 


er exhibit a gain of 8.3 per cent. 


called for the disbursement of $187,500, 


VALUABLE ASSET. 


mpared with a gain of 5.5 per cent. was not earned, Net for eight months I find your paper a very valuable 


et for the first nine months of 1914. ended Aug. 31 was $154,000 asset 





FRANK A. SAGE. 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 


FORTIETH YEAR OF BUSINESS 
Write for information. 


gARSTOW, 


INCORPORATED 


405 


CONSULTING and 


CONSTRUCTION ENGINEERS. 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 





SAFETY FIRST 
% Farm Mortgages. 


That's the only kind we have. 3% 
| years without the loss of a dollar. 
Our Investments have stood the tes’ 
of time. ‘‘We’re right on the Ground’’ 
and know exactly what we are doing. 
Values of land in this great agricul- 
tural section are steadily advancing. 
Ask for Booklet “‘I’’ and List of cur- 
rent offerings. 

E. J. LANDER & CO 
Grand Forks, N. D 
Est. 1883 
Capital and Surplus, 

$400,000 
















Tartssap * CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseasés. 
Endorsed by leoding physicians of U. S 
ress 
Crazy Well Water Co., Mineral Wells, Texas 


Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 








These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon re- 
quest. 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 


111 Broadway, New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 





(We execute ordersin Chicago Northwestern) 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 
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LLOYDS BANK LIMITE 


HEAD OFFICE: 
LOMBARD 8T., 








Chairman: R. V. VASSAR - SMITH. 
Deputy Chairman: J. W. BEAUMONT PEASE. 





($5=£1.) 
Capital Subscribed - 


-$ 156,521,000 


Capital paid up - = 25,043,360 
Reserve Fund =- - - 18,000,000 
Advances, &c. - - - 284,199,605 
Deposits, &c. - - - &36,609,255 











PARIS AUXILIARY: 





THIS BANK HAS OVER 850 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : 60, Lombard St., London. 


LLOYDS BANK (FRANCE) LTD., 26, AVENUE DE L’OPERA. 














Notice is hereby given that the Pacific 


Gold Notes maturing March 25th, 


issue of $7,000,000. 


forward sealed tenders (marked on outside 


the numbers and amount par value of note 
are offered. 
named in tenders should therefore be exclu 

A committee consisting of representativ 
pany, N. W. Halsey & Company, and Harris, 


right to accept or reject any or all bids in w 
must be made with this understanding. 





Pacific Gas and Electric Company 
Inviting Tenders of $2,500,000 One Year 5% Gold Notes 


will purchase and accept delivery as of October 3ist, 1914, at the lowest 
prices offered of $2,500,000 Par Value of its One-Year Five Per Cent. 
1915, being part of an outstanding 


Owners of these notes desiring to offer them for sale are invited to 
“Tender of Pacific Gas and 
Electric Company Notes”) to Bankers Trust Company, 
New York City, on or before October 27th, 1914. 
s, and prices at which they 
The Committee in charge will add accrued interest to and 
including October 3lst, 1914, amounting to $5 per $1,000 note, and prices 


for the undersigned will supervise this transaction and shall have the 


Payment will be made in New York funds at the 


Trust Company, New York City. 
Pacific Gas and Electric Company 
By A. F. Hockenbeamer 
Vice President & Treasurer. 


Gas and Electric Company 


16 Wall Street, 
Tenders must specify 


sive of accrued interest. 


es of Bankers Trust Com- 
Forbes & Company, acting 


hole or in part and tenders 


office of Bankers 








DIVIDENDS. 


NEW LOANS. 


ee 





OFFICE OF THE CONSOLIDATION COAL 
COMPANY 


Baltimore, Md., 
Board of Directors 


October 12th, 1914. 
The declared the 
regular quarterly dividend of one and one-half 
per cent. (14%) on its Capital Stock, payable 
October 31st, 1914, to the stockholders of rec 
ord at the close of business October 24th, 1914. 


has 


Sealed 


The transfer books will remain open. Divi- 7 
' . for the 
dend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 


ing 5% 





PACIFIC POWER & LIGHT COMPANY 
PORTLAND, OREGON 
PREFERRED STOCK DIVIDE ND NO. 17. 
The regular quarterly dividend of one and 
three-fourths (134%) per c cent. has been de- 
clared on the Preferred ock of PACIFIC 


ticulars, 


signed until November 19, 


$150,000 road improvement bonds, 
% interest, 
bids less than par and a certified check 
$5,000 must 


NOTICE OF SALE OF BONDS 


$281,250 


City of Arcadia, Calif. 


bids will be received by the under 
1914, at 7.30 P. M 
sale of $131,250 water bonds 
each be 
payable semi-annually. 
accompany bid. For further tf 
address 


GEO. E. GRIMES, 
City Clerk, Arcadia, C: 





POWER & LIGHT COMP ANY for the quarter 
ending October 31, 1914, payable November 1, 
1914, to stockholders of record at the close of 
business on October 23, 1914. 


E. P*SUMMERSON, 


Treasurer 











When writing advertisers, tell them you are a 


My Necessity—Your Opportunity 
50 Shecin All or Part, ata Bargain Price 
Preferred pays 7%, Common 3%. 
any is the largest and best known in its 
las no debts and enough money now in |! 


The 


WALPOLE TIRE CO. DIVIDEND. and open accounts to pay the next 3 
A further dividend of 10 per cent dends. Makes and imports its own g 
; —aeeee = SSUES igi sata tis Those who wait a strong, safe and sur 
has been allowed by Judge Dodge in vestment; one that will stand the closest 
the United States District Court, Bos- vestigation by your own banker, sho 
t to the unsecured creditors of the overlook this. Will sell all or’ part. 
on, ( 2 secured ¢ s have mon y. 
Walpole Tire & Rubber Co., whose Address KX, care Financial World, New Yor! 
claims have been allowed. The receiv- 
ers have set aside $125,000 for the pur- ALL FINANCIAL BOOKS 
yose. There have been three previous : 
a wha inh gpa po apices Have Your Book Orders Filled 
dividends of 4 per cent. each, making 


in all 22 per cent. The matter of fixing 
a date for the sale of the property has 
been set for Jan. 4. 





Throuah 


THE FINANCIAL WORLD 
18 Broadway 


New York 





subscriber to The Financial 


World 





